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Approximate Length: 35 minutes 

Welcome to the Research, Development, Test and Evaluation (RDT&E) Budget Exhibits lesson of Budget Exhibits. 

In this lesson you will be presented with the following topics: 

 R-1 Exhibits  

 R-2 Exhibits  

 R-3 Exhibits  

 R-4 Exhibits  

 R-4a Exhibits  

 

  
 

Learning Objective  
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By completing this lesson you will be able to: 

 Identify the purpose, content and conditions requiring submission of the R-1 budget exhibit.  

 Identify the purpose, content and conditions requiring submission of the R-2 and R-2a budget exhibits.  

 Identify the purpose, content and conditions requiring submission of the R-3 budget exhibit.  

 Identify the purpose, content and conditions requiring submission of the R-4 and R-4a budget exhibits. 

 

Budget Exhibits 
RDT&E Budget Exhibits 
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R-1 RDT&E Programs Exhibit  
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 Overview  

 Sample R-1  

Components submit R-Forms to OSD with the 
Program and Budget Review as well as in 
support of the final President's Budget 
submission to Congress. The R-1 exhibit is the 
basic document for presenting DoD's RDT&E 
requirements. The R-1 is prepared at the 
Component headquarters level, with one exhibit 
for each separate RDT&E appropriation 
account. Because the R-1 is a summary 
document, all other RDT&E exhibits submitted 
for a program element must reconcile to the 
numbers shown on the R-1. 

 

Long Decscription  
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R-1 RDT&E Programs Exhibit: Key Information  
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Each R-1 line item is a program element that defines a development effort or group of related development efforts. These 
program elements are grouped by RDT&E budget activities (abbreviated "ACT" in the figure below). The R-1 shows budget 
information for three or four years: the budget year(s) and the two years that precede the budget year(s).  

 
 
 
 

Knowledge Review  
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Life cycle graphic showing Component producing RDT&E budget 
exhibits for OSD review; OSD forwarding budget exhibits to be 
included in the President's budget request; President forwarding 
budget request to Congress for a review, revision, and approval; 
and Congress providing appropriations to the Component for 
execution. 
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True or False. An R-1 exhibit is compiled at the Component level for each RDT&E Program Element for which funding is 
being requested. 

True False Select a radio button to set your answer, and then select the 'Check Answer' button. 

Yes, that is correct. 

 
This statement is false. R-1 exhibits are not prepared for each individual Program Element. A single R-1 exhibit is compiled 
at the Component level listing all RDT&E Program Elements for which funding is being requested.  

Sorry, that is incorrect. 

 
This statement is false. R-1 exhibits are not prepared for each individual Program Element. A single R-1 exhibit is compiled 
at the Component level listing all RDT&E Program Elements for which funding is being requested. 

 
 
 

R-2 Budget Item Justification Exhibit  
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 Overview  

 Sample R-2  

The R-2 exhibit provides summary funding information, program description, and budget 
justification for each RDT&E program element. For program elements with more than one 
project, a similar form, the R-2a, is prepared for each project. If prepared, R-2a forms should 
be reconciled to the project data shown on the R-2. The R-2 should then be reconciled to 
the R-1 to ensure consistency. 
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R-2 Budget Item Justification Exhibit: Key Information  
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Key information presented on the R-2 includes: 

 Funding 7-8 Years  

 Project/Summarized Funding & Section A  

 Sections B & C  

 Section D  

1. Funding information for 7 or 8 specific years: the past year, current year, one or two budget years as appropriate, and 
four years beyond the budget year(s) (the out-years). The number of years covered depends on whether the exhibit 
supports a two-year budget submission that begins with an even year (for example FY02-03) or a one-year budget 
submission that begins with an odd year (for example FY03).  

  

Example explaining the years to be included on an R-2: 
An R-2 budget exhibit supporting the FY02-03 budget request would include funding information for the past year (FY00), 
current year (FY01), two budget years (FY02 and FY03), and four years beyond (FY04 through FY07). The following year (the 
FY03 budget submission), the R-2 would include the past year (FY01), current year (FY02), one budget year (FY03), and the 
four out-years (FY04 through FY07). 

1. Funding information broken out by individual projects under the program element (if there is more than one project).  

2. Summarized funding for all years required to complete the program beyond the last out-year shown and total program 

Select the hyperlink to access the full (Excel spreadsheet) version of this Exhibit: R-2 Sample.
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cost.  

3. Mission description and budget item justification written in easily understandable language, articulating the need for 
the RDT&E effort and summarizing tasks performed with funds appropriated for the past year (PY) and tasks to be 
performed with the funding appropriated for the current year (CY) and funds requested for BY1 and BY2. At least three 
tasks for each year should be addressed to justify the funding requested. 

 

1. Summary of program changes (funding, schedule, technical) since the last budget request.  

2. Summary of other funding related to the RDT&E program element, including amounts of procurement, military 
construction, and other appropriations that follow after the RDT&E effort. Other RDT&E program elements whose 
funding is dependent on this program element should be listed as well.  

  

1. A brief explanation of acquisition, management, and contracting strategies for each project. Required only for Budget 
Activities 4, 5, and 7 (Advanced Component Development and Prototypes, Engineering & Manufacturing Development, 
and Operational System Development respectively).  

  

 

 
 
 

Knowledge Review  
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Select the following hyperlink to access tips to think about when preparing the R-2 Budget Exhibit.
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Which one of the budget exhibits listed below is best described by the following statement? This exhibit provides summary 
funding information, program description, and budget justification for each RDT&E program element. R-1, RDT&E Programs 
Exhibit R-2a, Budget Item Justification Exhibit (Project) R-2, Budget Item Justification Exhibit R-3, Program Element / Project 
Cost Analysis Exhibit Select a radio button to set your answer, and then select the 'Check Answer' button. 

Yes, that is correct. 

 
The R-2 exhibit provides summary funding information, program description, and budget justification for each RDT&E 
program element. 

Sorry, that is incorrect. 

 
The R-2 exhibit provides summary funding information, program description, and budget justification for each RDT&E 
program element. 

 
 
 

R-3 Project Cost Analysis Exhibit  
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 Overview  

 Sample R-3  

The R-3 exhibit provides detailed cost information for each project under a program element 
in budget activities 4, 5 and 7, with funding of $1 million or more in any budget year covered 
by the budget request. If a program element consists of only one project, then the R-3 is 
prepared for the entire program element. R-3s should be reconciled with the R-2a exhibits at 
the project level and with the R-2 at the program element level. Key R-3 information is 
discussed on the following pages.  
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R-3 Project Cost Analysis Exhibit: Key Information  
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Key information presented on the R-3 includes: 

 Cost Categories  

 Breakdown  

Select the hyperlink to access the full (Excel spreadsheet) version of this Exhibit: R-3 Sample.

Details of cost information are broken down by cost categories defined/used by the program office. 
Each cost category should be grouped under one of four information categories:  

1. Product Development  

2. Support Costs  

3. Test and Evaluation  

4. Management Services 
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1. Within each cost category, for each effort over $1M: 
 Identification of the performing organization (contractor or government office name)  

 Type of contract/work order used  

 Contract award or funds obligation date  

 Total cost for all years before the past year (prior years); cost for the past year, current year, BY1 and BY2; cost 
to complete after BY2; and total cost  

 Target value of contract  

  

 

 
 
 

Knowledge Review  
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True or False. R-3s should be reconciled with the R-2a exhibits at the project level and with the R-2 at the program element 
level. 

True False Select a radio button to set your answer, and then select the 'Check Answer' button. 

Yes, that is correct. 

 
This statement is true. R-3s are reconciled with the R-2a exhibits at the project level and with the R-2 at the program 
element level. 

Sorry, that is incorrect. 

 
This statement is true. R-3s are reconciled with the R-2a exhibits at the project level and with the R-2 at the program 
element level. 

 
 

Select the following hyperlink to access tips to think about when preparing the R-3 Budget Exhibit.
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R-4 Schedule Profile  
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 Overview  

 Sample R-4  

  

 
 
 

R-4 Schedule Profile: Key Information  
 

The R-4 exhibit provides a schematic display of major program milestones. This exhibit is 
required (beginning with the FY05 budget submission) for each project in budget activities 4, 
5 and 7, with funding of $1 million or more in any budget year covered by the budget 
request. If a program element consists of only one project, then the R-4 is prepared for the 
entire program element. 
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Key information presented on the R-4 includes:  
1. Timing of engineering milestones, acquisition approvals, test and evaluation events, and other key program milestones. 

Types of events shown should be tailored to the program.  

2. Schedule information for 7 or 8 specific years: the past year, current year, one or two budget years as appropriate, 
and four years beyond the budget year(s) (the out-years). The number of years covered depends on whether the 
exhibit supports a two-year budget submission that begins with an even year (for example FY02-03) or a one-year 
budget submission that begins with an odd year (for example FY03).  

 

  
 

Knowledge Review  
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Which of the following statements describes the R-4 budget exhibit? Is required (beginning with the FY05 budget submission) 
for each project in budget activities 4, 5 and 7, with funding of $1M or more in any budget year covered by the budget 
request. Provides a schematic display of major program milestones. Provides summary funding information, program 
description, and budget justification for each RDT&E program element. Provides a tabular display of major program 
milestones. Check all the boxes that apply, and then select the 'Check Answer' button. 

Yes, that is correct. 

 
The R-4 budget exhibit: 

 
 Provides a schematic display of major program milestones 

 Is required (beginning with the FY05 budget submission) for each project in budget activities 4, 5 and 7, with funding of 
$1M or more in any budget year covered by the budget request 

 
The R-4a is the budget exhibit that provides a tabular display of major program milestones. Summary funding information, 
program description, and budget justification for each RDT&E program element is provided in the R-2 budget exhibit. 

You are partially correct. Select the 'Reset' button to try again. That is incorrect. Select the 'Reset' button to try again. 

Sorry, that is incorrect. 
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The R-4 budget exhibit: 

 
 Provides a schematic display of major program milestones 

 Is required (beginning with the FY05 budget submission) for each project in budget activities 4, 5 and 7, with funding of 
$1M or more in any budget year covered by the budget request 

 
The R-4a is the budget exhibit that provides a tabular display of major program milestones. Summary funding information, 
program description, and budget justification for each RDT&E program element is provided in the R-2 budget exhibit. 

 
 
 

R-4a Schedule Detail  
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 Overview  

 Sample R-4a  

  
 
 
 
 

The R-4a exhibit provides a tabular display of the major program milestones shown on the 
R-4 as well as any additional program events that support this schedule. This exhibit is 
required (beginning with the FY05 budget submission) for each project in budget activities 4, 
5 and 7, with funding of $1 million or more in any budget year covered by the budget 
request. If a program element consists of only one project, then the R-4a is prepared for the 
entire program element.  
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How RDT&E Budget Exhibits Link Together  
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The R-1 budget exhibit summarizes the budget requirements for a specific RDT&E appropriation account. Each R-1 line item 
(program element) is supported by an R-2 budget exhibit. Each R-2 may be supported by several other budget exhibits 
providing additional detail regarding the budget request for that program element.  

When a program element consists of multiple projects, R-2a budget exhibits are prepared, summarizing the budget 
requirements for each individual project under the program element. 

If a Budget Activity 4, 5, or 7 project meets certain spending criteria, R-3, R-4 and R-4a budget exhibits are prepared to 
support the R-2 or R-2a. 

 The R-3 provides detailed information regarding the project's costs.  

 The R-4 and R-4a provide project schedule information regarding the project. 

 

 

Graphic depicts the R-Form Flow Chart. The R-1 exhibit summarizes the budget requirements for an appropriation. The R-1 is 
supported by the R-2 exhibits that each summarize the budget requirements of the individual R-1 line items (program 
elements). When a program element consists of multiple projects, R-2a exhibits are prepared for each project under the 
program element, summarizing the project\'s budget requirements. If a project\'s spending meets certain criteria, the R-2a 
exhibit is supported by R-3, R-4, and R-4a exhibits. The R-3 provides element of cost information for the project. The R-4 
and R-4a provide project schedule information. When a program element consists of a single project, then no R-2a exhibits 
are required, but R-3, R-4, and R-4a exhibits must be prepared to support the R-2. 
 
 

Lesson Summary  
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Summary  
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The R-1 exhibit is the basic document for presenting RDT&E requirements to Congress as supporting justification for the 
President's Budget request. The R-1 is prepared at the Component headquarters level, with one exhibit for each separate 
RDT&E appropriation account. The R-2 exhibit provides summary funding information, program description, and budget 
justification for each RDT&E program element. For program elements with more than one project, a similar form, the R-2a, is 
prepared for each project within that program element. The R-3 exhibit provides detailed cost for each project under a 
program element in budget activities 4, 5 and 7, with funding of $1 million or more in any budget year covered by the budget 
request. If a program element consists of only one project, then the R-3 is prepared for the entire program element. R-3s 
should be reconciled with the R-2a exhibits at the project level and with the R-2 at the program element level. The R-4 
exhibit provides a schematic display of major program milestones. This exhibit is required (beginning with the FY05 budget 
submission) for each project in budget activities 4, 5 and 7, with funding of $1 million or more in any budget year covered by 
the budget request. If a program element consists of only one project, then the R-4 is prepared for the entire program 
element. The R-4a exhibit provides a tabular display of major program milestones. This exhibit is prepared whenever an R-4 
is required and at the same level (program element or project) as the R-4.  
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